
STATE OF ALASKA /
DEPARTMENT OF HEALTH ANT) SOCIAL SERVICES / 4501 Business Park Blvd

I
Suite 24 Bldg L
Anchorage, AK 99503-7167

DIVISION OF HEALTH CARE SERVICES Telephone: (907) 334-2400
FAX (907) 561-1684

April 23, 2012

Re: Alaska Medicaid Pharmacy Spring Update

Alaska Medicaid will incorporate several changes to the pharmacy claims processing in the near
future. Below is a summary of the upcoming changes with anticipated implementation dates:

B3 Transactions
Effective on or after May 30, 2012, Alaska Medicaid will no longer accept pharmacy claims submitted
as a B3 transaction (a.k.a. “rebill”). Alaska Medicaid will continue to accept BI and B2 transactions
with no changes to the current submission requirements. Changes to paid pharmacy claims must be
made by first submitting a B2 (a.k.a. “reversal”) claim followed by a Bi (a.k.a. “billed”) claim. Most
providers do not use B3 transactions and will not notice any changes from the current submission
requirements.

Brand Name Multisource Medications
Effective on or after May 30, 2012, Alaska Medicaid will no longer accept claims submitted with a
Dispense As Written (DAW) code of 2 through 9 (NCPDP field 408-D8). The system will only accept
claims submitted with a DAW code of 0 or 1. Claims submitted with a DAW Code 1 will require the
prescriber to obtain prior authorization from the Magellan Clinical Call Center (Ph: 800-331-4475).
Prior authorization requests must be accompanied by documentation that the recipient has tried the
generic version of the brand name multisource medication at the same dose and interval requested
from at least two (2) different manufacturers and experienced a documented adverse drug reaction or
therapeutic failure with each product. Documentation of each adverse drug reaction or treatment
failure must include a copy of the completed Food and Drug Administration MedWatch form and a
letter of medical necessity from the prescriber detailing the need for the brand name version of the
multisource medication.

Atypical Antipsychotics
Effective on or after June 13, 2012, Alaska Medicaid will incorporate several claims processing edits
for atypical antipsychotics into the pharmacy claims processing system. The edits will include the
following:

• Claims submitted for an atypical antipsychotic for a recipient less than 5 years of age will reject
unless the prescriber has obtained prior authorization from the Magellan Clinical Call Center.
Prior authorization requests must document the medical necessity of the therapy as well as the
treatment plan including monitoring for efficacy and side effects.

• Claims submitted for a 2’ atypical antipsychotic will reject unless the prescriber has obtained
prior authorization from the Magellan Clinical Call Center. Prior authorization requests must



document the medical necessity of the therapy, rationale for duplicate therapy including the
reason(s) the initial medication is not being discontinued, and the treatment plan including
monitoring for efficacy and side effects. If a recipient is being transitioned from one atypical
antipsychotic to another and the initial medication is being discontinued, the pharmacy may
contact the call center and obtain an override to allow the claim to process for the change in
therapy.

• Claims submitted for an atypical antipsychotic that exceeds the Maximum Units per Day
(available online at http ://hss.state.ak.us/dhcs/pharmacy/medpriorauthoriz.htm under
“Maximum Units”) will reject unless the prescriber has obtained prior authorization from the
Magellan Clinical Call Center. Prior authorization requests must document the medical
necessity of the therapy as well as the treatment plan including monitoring for efficacy and side
effects.

Future Edits
Alaska Medicaid is in the process of coding quantity limits (“Maximum Units”) for CNS stimulants.
A deployment date has not been established but the edits are anticipated to be completed this summer.

Update
The survey period for the Cost of Dispensing Survey is complete and Myers and Stauffer is working to
resolve any data issues with the submitted surveys. It is estimating the survey will be completed
within the next few months. When a final report is available it will be posted online at
http://www.medicaidalaska.com!providers/rx/default.shtml.

Please contact Chad Hope at (907) 334-2654 or Ci Kim at (907) 334-2425 with any questions about
these changes.




